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Reedy Financial Group P.C.
u

Eric F. Reedy, CPA
812.522.9402

Ggﬁﬁimgﬁigﬁiﬂﬂf“ EReedy@ReedyFinancialGroup.com

PO Box 943, Seymour, IN 47274
812.522.9444 812.522.9494 fax

www.ReedyFinancialGroup.com

Executive Summary
May 14, 2013

Town of Whitestown

Town Council

6320 S. Cozy Lane
Whitestown, Indiana 46075

Dear Council:

The purpose of this report is to estimate the Waterworks cash flow and financial capacity to meet
its on-going revenue requirements for operation and maintenance expenses, present and proposed
debt service payments and to make capital improvements to the system. This report is based on
data for the twelve months ended December 31, 2012. The historical information used in this
report was adjusted as necessary for fixed, known and measurable items as disclosed in the
supplemental schedules of this report.

The summarized historical financial statements for the twelve months ended December 31, 2012,
and supplemental data are not intended to constitute an adequate presentation of the financial
position, the results of operations in accordance with generally accepted accounting principles.
They have not been audited by use; therefore, we do not express an opinion or any other form of
assurance thereon.

Cost of Service Study
The following are components of the cost of service study:
Page 1-2 The total rate base by different functions of the water utility is $14,508,225.

The Report also shows the allocation of the rate base to the functions of
commodity, capacity, actual customer, meters and services, and fire protection.
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Pages 3-4

Page 5

Page 6

Page 7

Page 8

Page 9

Rate Design

Shows the total revenue requirements allocated to the different functions based on
the percentages calculated on page 1-2

The revenue requirements includes funding the water utility at the 2012 level,

increases extension and replacements/depreciation due to the requirements of the
water utility, and provides funding for the 2013 SRF Bonds, and 2013 RD Bonds.
Total revenue requirements are listed at the bottom of page 4 totaling $1,900,203.

The water utilities 2012 test year revenue $1,835,090 by customer class. This
schedule is used to calculate the rate adjustment on page 8.

The allocation of the rate base to the customer classes as follows:
Residential $9.4 million
Commercial $5.1 million

The allocation of the net revenue requirements to the customer classifications is as

follows:
Residential $1.289.,708
Commercial $ 610,499

The summary of the allocation of the water cost of service study shows an overall
rate increase of 3.5%: Residential -1.5%, Commercial 16.2%

The coverage calculation requirement for the water utilities bonds is 141% with
the cost of service rate study.

At the May 7, 2013, Council workshop, the declining rate design was selected as the best
alternative. The following are impacts for the declining rate design.

Size Consumption North South South
In Town Out of Town
Residential:
5/87-3/4” 2,000 gallons ($.87) ($19.56) ($22.43)
4,000 gallons $2.25 ($17.54) ($20.41)
7,000 gallons $6.94 ($14.50) ($17.37)
Commercial:
1” 10,000 gallons ($2.11) ($36.12) ($48.70)
50,000 gallons $96.92 $44.91 $32.33
2 15,000 gallons ($3.18) ($52.45) ($100.44)
75,000 gallons $207.37 $105.75 $57.76
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Pages 10-12 show the schedule of rate blocks and minimum charges.

Appendix A contains the Waterworks’ current and proposed debt service schedules.
Appendix B contains the Salary Schedule.

Appendix C contains the revenue requirement adjustments.

Appendix D contains the unaudited financial statements for 2012 and 2011.

Appendix E contains supplemental Cost of Service worksheets.

Please call or email with questions or comments.

Sincerely,

Eric F. Reedy, CPA
Reedy Financial Group, PC

cc: Mr. Tom Combiths, Town Manager
Mr. Jason Lawson, Utility Superintendant
Mr. Chris Janak, Bose McKinney & Evans LLP
Mr. Steve Unger, Bose McKinney & Evans LLP
Mr. Dennis Otten, Bose McKinney $ Evans LLP
Mr. Dan Cutshaw, GRW Engineers Inc.
Mr. Andrew Lanam, Reedy Financial Group PC
Ms. Lindsey Fish, Reedy Financial Group PC
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